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Enhancing Bond Returns with a

Long/Short Credit Strategy

Long/Short credit strategies can help investors generate a higher-quality return in their
portfolios without reaching into lower-quality bonds or assuming additional equity risk.

Employing this strategy allows investors to harness the resiliency of investment grade bonds,
which historically have preserved capital and are less reliant on the direction of interest rates,
while also increasing portfolio yield and return expectations.

ADDING A 20% ALLOCATION TO LONG/SHORT CREDIT STRATEGY

What are the risks of investing in
traditional fixed income?

Rising yields or inflation expectations
leading to negative performance.

Tight credit spreads and less
opportunity for capital gains.

Higher default risk associated with
bonds that provide higher yields.

How does a long/short credit strategy
help mitigate risks?

Ability to manage duration risk and
limit losses from increasing yields.

Can offer capital appreciation without
the need for broad spread tightening.

Can generate reasonable returns
while investing primarily in
investment grade credit.
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The Outcome: The addition of a long/short credit strategy can allow for higher absolute returns
to enhance investment goals without introducing equity or lower quality credit into the portfolio.

Historical Performance!

YTD 1Yr 3Yr 5Yr 7Yr 10Yr

Enhanced FI
Portfolio**

3.9% 91% 1.0% 2.2% 2.7% 3.0%

Traditional FI

. 3.1% 8.1% -0.2% 0.9% 1.9% 2.1%
Portfolio

FTSE Canada
Universe Bond 23% 79% -12% 0.1% 1.6% 2.0%
Index

Historical Portfolio Stats?
Average Average

Beta® Monthly Monthly
Return Drawdown

Sharpe
Ratio®

Enhanced Fi . ) .
Portfolio** 081 064 035% -0.74%
Tradlthnal FI 0.51 0.75 0.27% 0829
Portfolio

FTSE Canada

o] _ 0,
Universe Bond Index 0.35 1.00 0.26% 0.99%

Canada Global us Global

Correlation vs.
Bonds Bonds Equities Equities

Enhanced FI

Portfolio** 085 082 0-90 oot
Tradltlgnal FI 0.95 0.92 0.38 0.38
Portfolio

FTSE Canada

Universe Bond Index (O 08 Lzl 0.1

Higher absolute returns relative to
Canada Bond Index and Traditional
Fixed Income Portfolio.

Increased efficiency of returns
(Sharpe Ratio) and average returns.

Decreased the average drawdown and
beta to the index.

Decreased correlation to traditional
Canadian Bonds while maintaining a
low correlation to equity indices.
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IMPORTANT INFORMATION

** Performance used for Long/Short Credit Strategy in the Enhanced Fl Portfolio consists of the performance
of RP Debt Opportunities from October 2009 to June 2019, and the performance of RP Alternative Global Bond
Fund (Class F) from July 2019 to August 2028. "Returns are as of August 31%t, 2024; return periods greater
than 1Yr are annualized. 2Historical Portfolio Stats are calculated using monthly returns from October 2009
(inception of RP Debt Opportunities) to August 2024. 3 Risk Free Benchmark = Canadian 3Mo TBill.
Benchmark = FTSE Canada Universe Bond Index. Canada Bonds = FTSE Canada Universe Bond Index, Global
Bonds = Bloomberg Barclays Global Aggregate Hedged (CAD), US Equities = S&P 500 Index, Global Equities =
MSCI World Ex USA Equity Index.

The information herein presented by RP Investment Advisors LP (“RPIA”) is considered confidential and is
presented for informational purposes only. It is for use by registered dealers only and is not suitable for
investor distribution.

The information provided does not provide financial, investment or other advice and should not be acted or
relied upon in that regard without seeking the appropriate professional advice. The information is drawn from
sources believed to be reliable, but the accuracy or completeness of the information is not guaranteed, norin
providing it does RPIA assume any responsibility or liability whatsoever. The information provided may be
subject to change and RPIA does not undertake any obligation to communicate revisions or updates to the
information presented. Unless otherwise stated, the source for all information is RPIA. The information
presented does not form the basis of any offer or solicitation for the purchase or sale of securities. Products
and services of RPIA are only available in jurisdictions where they may be lawfully offered and to investors
who qualify under applicable regulation

RPIA managed strategies and funds carry the risk of financial loss. Performance is not guaranteed and past
performance may not be repeated. RP Debt Opportunities strategy derives its economic exposures and
related returns for its entities via its respective a master-feeder structure. The strategy is offered to qualified
Canadian investors through units of RP Debt Opportunities Fund Trust and returns of the fund may differ from
that of the strategy. Strategy returns are in Canadian dollars and is net of all fees and expenses. Actual
returns may vary from one investor to the next in accordance with the terms of the governing documents of
relevant entities. RP Debt Opportunities strategy returns are based on composite returns of RP Debt
Opportunities Fund LP Class A and RP Debt Opportunities Fund Ltd. Class A, from October 2009 to July 2011
and RP Debt Opportunities Fund Ltd. Class A. from August 2011 onwards. Performance presented for RP
Alternative Global Bond Fund is for Class F fund. RP Alternative Global Bond Fund is a liquid alternative
mutual funds offered pursuant to a simplified prospectus in all applicable Canadian jurisdictions and are
subject to applicable securities law and regulations.

The “Enhanced FI” portfolio composition example is a hypothetical illustration and is presented with the
benefit of hindsight. It is based on historical information pertaining to the RP Debt Opportunities strategy and
RP Alternative Global Bond Fund and does not imply future events or investment performance. RPIA does not
assure any of the hypothetical performance outcomes described. The index performance comparison is for
illustrative purposes only and does not imply future performance. There are various differences between an
index and an investment strategy or fund that could affect the performance and risk characteristics of each.
Market indices are not directly investable and index performance does not account for fees, expense and
taxes that might be applicable to an investment strategy or fund.
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